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Presentation Notes
I’d like to start by introducing myself and my firm — [Wells Fargo Advisors, Wells Fargo Advisors Financial Network or name of firm].
FA note: Introduce yourself — how long you’ve been in the business, credentials, tenure with the firm, etc.
We all have goals in life — things like providing for our families, educating our children or grandchildren, or leaving a legacy for future generations. For many of us, however, the most important goal is to live a financially secure retirement.
But there are always nagging questions:
Will I have enough money to do the things I want? 	
How can I tell whether I’m progressing toward my goals — and if I’m not, what can I do?
Am I compromising too much of my current lifestyle to save for the future?
Am I taking on too much risk?
Today, we’re going to walk you through these questions, and more, and outline our six-step process to help you plan for a secure retirement.



Retirement
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What does your ideal retirement look like? Will there be travel? Taking time to volunteer? Pursuing hobbies? Spending time with friends and family?
Most of us have some idea of what we want our retirement to look like and, perhaps, a list in our minds of things we’d like to accomplish. However, few of us have actually taken the time to sit down and prioritize these dreams and goals and determine what truly is essential and what is less important.
At [name of firm], we have a process to help you do just that. But before we get to that, there are a few important steps we need to cover.






Focusing on your future

My three greatest hopes for retirement
1.
2.
3.

My three greatest worries for retirement
1.
2.
3.




The five questions

o What is one of the biggest threats to my retirement?
a When should | begin Social Security?
a How much can | spend in retirement?

@ How should | invest during retirement?

e Am | on track?



Challenges

= Approximately 70% of Americans now turning 65 will need
long-term care during retirement.!

= |t is estimated a couple will need as much as $368,000 to cover
health care in retirement.?

= 38% of working Americans are unsure how much they’ve saved
for retirement.3

! Longtermcare.gov, U.S. Department of Health & Human Services, 2017.

2EBRI December 2017, Vol. 38, No. 10. 90% chance of having enough savings to cover health care costs for retirees with drug expenses at the 90th percentile who have Medigap Plan F to supplement Medicare
Parts A, B, and D. For a man, the cost could be as much as $177,000 and for a woman, $198,000.

32018 Wells Fargo Retirement Study
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Step 1 in creating a successful retirement involves analyzing the challenges and perils that stand in the way. Take a moment to read the statistics on this slide and the next. 
FA note: These statistics were the most recent available as of May 2017.





Proper retirement planning is key

= Maintain standard of living
= Generate retirement income to last your lifetime
= Know where you are.

= Determine where
you are going.

= Follow your plan.
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Why is retirement planning so important?  First of all, you’ll want to maintain your standard of living in retirement. I’m sure everyone here wants to live as well during their retirement as they do during their working years.
You’ll also want to know that you’ll have income that you can depend on during retirement — no matter how long it may be.


Challenges

= 38% of workers say living to age 85 would be a “financial
hardship”.t

= 42% of workers expect to live between age 85 and beyond.!

= Only 45% of working Americans say they have a detailed
financial plan — less than all other generations.!

12018 Wells Fargo Retirement Study
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As you can see, there’s a lot to think about. Taken together, these statistics tell us that many Americans are approaching retirement, or are even in retirement, without a plan and potentially with inadequate savings. The fact that you’re here today tells me that you don’t want to be one of those people. So just by being here, you’ve taken a big step toward helping ensure yourself a financially secure retirement.
FA note: These statistics were the most recent available as of May 2017.




Challenges

Experiencing poor investment performance

Living far longer than you imagined

Dealing with increased inflation

Facing health concerns and possible medical costs
Paying taxes

Supporting parents and/or children

Encountering the unexpected
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There are factors to consider that could affect your retirement lifestyle:
Experiencing poor investment performance. We’ve all seen how challenging markets can affect our investments’ performance. However, even in good times you can experience poor returns, depending on which investments you own.
Living far longer than you imagined. We all want to live long, healthy lives. But it’s obvious that spending 10 or 15 years in retirement will have different financial ramifications than if you’re retired for 30 years. 
Dealing with increased inflation. The longer your time in retirement, the greater the potential that inflation may erode your purchasing power impacting both your lifestyle and ability to meet your long-term expenses. 
Paying taxes. Like inflation, taxes can eat away at your investments’ value. However, with proper planning, the effects of taxes can be reduced.
Facing health concerns and possible medical costs. The fact is that even if you take care of yourself, you need to be prepared to deal financially with health issues as you get older.
Supporting parents and/or children. Many of us find ourselves members of the “sandwich generation.” We have children still in the nest, parents who need financial assistance, and we’re caught in the middle.
Encountering the unexpected. We all should be concerned about something coming out of left field that could upset our retirement plans.



Underestimating the time you will spend in
retirement

Americans are living longer
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Source: Social Security Administration (ssa.gov) Retirement & Survivors Benefits: Life Expectancy Calculator as of Jan. 2018


Presenter
Presentation Notes
Mistake number six: Many people underestimate the time they will spend in retirement. Life expectancies continue to rise in the United States. Quality medical care and a growing health consciousness have caused many Americans to live well into their 90s.
As you can see, 65-year-old Americans can expect to live approximately 20 more years.  And, the numbers for women are slightly higher.
That means quite a bit of time spent in retirement. In fact, the time you spend in retirement may equal or even exceed your working years. That’s why it’s so important to consider your life expectancy when planning for a retirement that may last 20 to 30 years.  
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				Male		Female

		65		19.2		21.7

		75		11.9		13.6

		85		6.2		7.3






Forgetting about inflation’s effects

Inflation’s powerful effects

If prices rise 3% annually:

Five years

10 years
from now y

from now 20 years

Today
o s o from now

$1.00 86¢

Relative worth

Source: Consumer Price Index
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Now let’s move on to the the first mistake investors often make with their retirement nest eggs.
Many investors fail to consider how inflation can impede them from achieving their retirement goals. During the next 20 to 30 years, the cost of living will likely double or even triple. As the graphic shows, if prices rise 3% each year, $1 today will have the purchasing power of just 54 cents 20 years from now.
Let me give you another example.


The inflation factor

9 Loaf of bread? S0.68 $1.33 96%
/‘l Electricity (per 500 KWH)? $41.87 $68.88 65%
I:E[I Gallon of gas (unleaded)? $1.02 $2.41 136%

Movie ticket? S4.22 $8.97 113%

Sources:
1 BureauofLaborStatistics.com
2The National Association of Theater Owners
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Inflation — the overall increase in prices of products and services we purchase — is one factor that warrants special attention because it steals your money’s purchasing power. This slide shows how inflation has affected the prices of just a few items during the last 25-plus years.
We’ve all been fortunate to live during a period of relatively low inflation. That could change. And even if inflation stays low, you need to factor inflation’s effects into your retirement planning.



Food for thought

Meal for two for a month (age 51-70)
U Over one year

During retirement (30 years)

Inflated at 2.5%

Source: US Department of Agriculture

Official USDA Food Plans: Cost of Food at home, U.S. Average, April 2017
Moderate cost plan for family of 2 (Man and Woman)

This information is hypothetical and is provided for illustrative purposes only.

$585.70
$7,028.40
$210,852.00
$316,279.90
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The big question we all face is what inflation could possibly do in the future. Let’s take something we can all relate to: food. According to the U.S. Department of Agriculture, a couple who’s 51 to 70 years old spends $585.70 for a month, on average, for a meal. That works out to $19.07 per day and $7,028.40 per year.
If you’re retired for 30 years, that amounts to $210,852.  Of course, we all know the price of food is not going to remain stagnant during those 30 years; it’s likely to increase. Let’s assume a 2.5% inflation rate, which is approximately what it’s been running during recent years. At that rate, you’ll need over $300,000 – just for food!
The good news is that a smart retirement planning strategy can account for inflation as well as the other challenges and perils we’ve discussed.





Having unrealistic investment expectations

Market timing — The risk of missing major opportunities
Ibbotson Large Company Stock Index annualized returns, 1998-2017

Invested foral - 10 best days missed 20 best days missed- 30 best days missed 40 best days missed 50 best days missed
5,217 trading days - : : : : : : .

Source: ©2017 Morningstar,® Inc. All rights reserved. Stocks in this example are represented by the Ibbotson® Large Company Stock Index 1998-2017. An
investment cannot be made directly in an index. The data assumes reinvestment of income and does not account for taxes or transaction costs 1998-2017. This example
does not include fees or commissions. Past performance is no guarantee of future results. This chart is for illustrative purposes only
and is not indicative of the performance of any specific investment. An investor cannot invest directly in an index. Returns and
principal invested in stocks are not guaranteed. Holding a portfolio of securities for long-term does not ensure a profitable outcome,
and investing in securities involves risk of loss.
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Mistake number five: Some investors have unrealistic expectations about their investments. They believe when the market is down, they should sit on the sidelines until it rallies. If the market is up, they wait for a correction to buy at bargain rates. Because market timing is very difficult, even for seasoned investors, these tactics seldom work. When building assets for retirement, you need to stay focused on your long-term goals. Savvy investors stay in the market.
This chart reflects returns for the Ibbotson® Large Company Stock Index during a 20-year period and shows that if you had stayed invested in the market the whole time, you would have averaged 7.2% annual return over all the market’s trading days. What happened if you missed the market’s 10 best days? You can see that your return would have averaged only 3.5% annually. And if you missed 30 or more of the market’s best days, you would have had a negative return. It’s not market timing, but time in the market that can bring about long-term success.
It’s important to base your long-term investment planning around realistic return expectations. Keep in mind that there will be up and down years. Successful investors, however, develop the discipline and patience to shrug off market fluctuations.



Step 2: Where you stand today

= What are your assets and liabilities?
= What are your sources of retirement income?

= What is your benefits situation?

= How much insurance do you have?

= |s there any likelihood of an inheritance?

= Do you have potential company benefits?

= Does your family know where your key documents are?
= What do you want your legacy to be?

15
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After you consider the potential challenges you face, the next step is taking a thorough inventory of where you stand today financially. Here are some questions to ask yourself.
FA note: Read the slide.



Portfolio Value

The importance of staying invested
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Source: Morningstar and National Bureau of Economic Research (NBER). The market is represented by the Standard & Poor’s 500®, which is an unmanaged group of securities
considered a representation of the U.S. stock market in general. Cash is represented by the S&P/BGCantor U.S. Treasury Bond Index which is comprised of sub-indices that are
differentiated by the range of maturities of its constituents. This index seeks to measure the performance of the U.S. Treasury Bond market maturing in O to 1 years. Past
performance is not guarantee of future results. This information is hypothetical and is for illustrative purposes only and not indicative of any investment. An investment cannot be
made directly in an index. The data assume reinvestment of income and do not account for taxes or transaction costs.
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Note to FA: This slide builds
The importance of diversification shouldn’t solely be a matter of dollars and cents. Being properly allocated and diversified might also help with an investor’s behavior. Many times when an investor sees their investments decline their first instinct is to sell and otherwise not stay invested. Here’s an example from the financial crisis that started in December of 2007 and lasted until June of 2009 along with a portion of the recovery that followed.  
Let’s assume that you invested $100,000 at the beginning of 2007. Now it’s February 2009, you’ve watched your portfolio drop nearly 50% over the last 2 years – enough is enough and you are going to make 1 of 3 choices: 
<Click> 1. Choice 1 – Move to Treasury bills. The volatility is too much and now you just want to be more conservative and you invest in 30-day Treasury Bills. Over the next 6 years you would only have $54,878 (still only about half of what you started with in 2007).
<Click> 2. Choice 2 – Sit on the sidelines and wait out the volatility. Again, the volatility is too much for you, but you realize you should invest for the long-term, so you decide to wait one year before investing back in the market. Unfortunately, you would have missed some of the most important times in the recovery early on, which is indicated by having just slightly more than what you started with after 6 years. This illustrates the common mistake when investors try to time the market.
<Click> 3. Choice 3 – Stay invested in the stock market. As hard as it may have been, you decided to stay invested in the stock market. Just look at the difference it made by staying invested – after 5 years you would have bounced back almost 75% higher than what you originally started with in 2007. However, please remember that investing involves risk including the possible loss of principal and that past performance is not a guarantee of future results. An investment in the stock market should be made with an understanding of the risks associated with common stocks, including market fluctuations.


Getting to where you want to be

Moderate Growth and Income

Moderate Growth & Income

Growth and income portfolios
emphasize a blend of current
income and capital appreciation

u Equities and usually have some exposure
u Fixed income to more volatile growth assets.
u Real assets Moderate Growth and Income

a Cash alternatives investors are willing to accept a

modest level of risk that may
result in increased losses in
exchange for the potential to
receive modest returns

= Your need for income vs. growth

u Types Of riSk The hypothetical portfolio allocation is for illustrative
purposes only. Your needs and risk tolerances will

m N eed to rebala nce vary, and your individualized portfolio should be
designed with that in mind.

= Asset allocation
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After you know where you are, you can start to put together a plan to help get you where you want to be. There are a number of important factors to consider, including:
Your need for income vs. growth. If you’re saving for retirement and still have a number of working years ahead of you, you should probably be looking at growth investments, such as certain stocks. If you’re near or in retirement, income investments such as bonds and preferred stocks, which tend to be less volatile than stocks, may be more appropriate.
Types of risk. We all realize the risk that market fluctuations can create. But there are other risks you need to be aware of. There’s opportunity risk, for example. If you’re heavily invested in cash or cash alternatives right now, you’re probably receiving very low returns, and you might be able to do better with a different investment. That’s opportunity risk. You need to know about all of the types of risk and how they can affect your investment choices.
Need to rebalance. You may have had a portfolio that was perfectly balanced to address your return needs and risk tolerance. But unless you have revisited it at least annually and rebalanced it when necessary, chances are that it’s no longer constructed to help you work toward your goals.
Asset allocation. How you allocate your investments to the major asset classes — stocks, bonds and cash alternatives — can help you manage your portfolio’s risk and return potential.  We will also take into account your account purpose, investment objective, time horizon, and liquidity needs.
Asset allocation cannot eliminate the risk of fluctuating prices and uncertain returns.
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Annual returns for key indexes (2003-2017)

Ranked in order of performance (best to worst)
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I could do an entire seminar on asset allocation, but that’s not why we’re here. I would like, however, to take a few minutes to discuss this important topic. This chart shows the relative performance of a variety of investments during the last 15 years. As you can see, many investments’ performance varied significantly during this period. For example, take emerging-market equities. In some years, they were the best performers, and in some they were the worst. Back in 2008, how many investors do you think knew that, after five years of great performance, these investments would be the year’s worst performer? And how many knew they would be rewarded in 2009 if they held on to these investments?
This is my point: Because performance is extremely difficult — if not impossible — to predict, it’s usually best to have a portfolio that’s allocated across a variety of asset classes. As a result, you have the opportunity to take advantage of one asset class’s strong performance in a given year while helping protect your portfolio from the poor performance of another asset class in the same year. The appropriate allocation for you depends on a variety of factors — most importantly your objectives, time horizon and risk tolerance.




Volatility is normal

A history of stock market declines (as of December 2017)

This study shows how frequently declines in the Dow have occurred since 1948. As you can see, they have been regular events.

Type of decline Average frequency* Average length? Last occurrence

Routine (5% or more) About three times a year 46 days June 2016
Moderate (10% or more) About once a year 117 days February 2016
Severe (15% or more) About once every three years 275 days October 2011
Bear market (20% or more) About once every 6 years 425 days March 2009

Source: Capital Research and Management Company, as measured by the unmanaged Dow Jones Industrial Average. Past performance is no guarantee
of future results. An index is unmanaged and is unavailable for direct investment.

* Assumes 50% recovery of lost value after each decline.

™ From market high to market low
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Let’s start by getting a historical perspective on volatility. Consider these facts:
Bear markets are nothing unusual. In fact, as this slide shows, they occur every 6 years on average and last approximately 425 days. These numbers are based on market performance since 1948.
The market has always recovered and gone on to reach new highs.
Getting out of the market before the downturn begins and getting back in at the low is extremely difficult to do — even for seasoned investors.
Of course, past performance is no guarantee of future results. 


How much can you take out of your portfolio?

Chance of a portfolio lasting 30 years

Stock / Bond Mix %
Withdrawal
Rate 100/0 75/25 50/50 25/75 0/100

) 3%
4%
5% 53%
6% 23%

) 7% 8%

Analysis conducted by Wells Fargo Advisors’ Advisory Services Group using 50,000 simulations. For stocks, a mean return of 8% and standard deviation of 16.5% was utilized. For bonds, it was 4.10 and
5% respectively. The projections or other information generated by this analysis regarding the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual investment
results and are not guarantees of future results. Results may vary with each use and over time. This simulation (commonly referred to as Monte Carlo) generates random returns based on the historical
standard deviation forming a normal distribution around the mean. After returns for each asset class are generated, the returns are further refined by factoring in approximate 75-year correlations
among the asset classes. This will result in a universe of returns for each asset class. The portfolio’s weighted average return is calculated based on each asset class’s weight in that scenario’s asset
allocation, in effect rebalancing every year. The analysis does not contain information related to any specific security and as such does not favor any certain or specific security. To evaluate the impact
that unpredictable markets may have on financial objectives, the simulation measures these objectives against 1,000 randomly generated market performance scenarios. It uses both historical averages
and volatility (ups and downs of the market as a standard of risk) of stocks, bonds and cash to generate the random portfolio return scenarios.
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FA note: This slide is a build.
In addition to staying invested, your overall portfolio’s makeup can also influence the amount you can withdraw. You must be very mindful of the percent of your portfolio you use each year. It’s not the actual dollars withdrawn that’s most important – it’s the percent of the assets that’s critical to help ensure a lifetime of income.
<click>
To better illustrate, let’s look at the chart. When thinking about generating income for retirement, you’ll want to target the appropriate withdrawal rate to help make sure your portfolio will last. 
How long your assets may last depends on many factors. Two incredibly important ones are how it is invested between stocks and bonds and the rate you are drawing down assets. 
<click>
At a 7% withdrawal rate (or drawing $70,000 from a $1 million portfolio), your portfolio has very little chance of surviving 30 years, regardless of how it is invested. 
<click>
On the other hand, if you need only $30,000 from a $1 million portfolio, you have a 3% withdrawal rate, and the likelihood of your portfolio lasting 30 years increases dramatically.
Even small increases in your withdrawal rate greatly decrease your odds of success. 
We help clients assess their withdrawal rate and the chance for success – which will change as you age and your time horizon gets shorter and shorter.
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Let’s start by taking a look at five basic estate planning documents. 


Durable power Power of attorney

WIH of attorney for health care
R Siy
Living will Revocable

living trust
| O
L s @
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As part of a basic estate plan, you should have a will, a durable power of attorney for financial matters, a health care power of attorney, and a living will.  Some people will want to add a revocable living trust. The first four documents provide the foundation for any estate plan and help you stay in control. 
If you already have these documents, be sure to review them regularly.  Life events, such as deaths, births, divorces, marriages, inheritances, or a change in state residency, often lead to changes in your goals, so your documents should change as well.
It is important to update estate planning documents when moving from one state to another because state laws vary. It is always a good idea to make sure that your estate planning documents are designed to work well in the state where you live. You should also review your basic documents as changes occur in federal or state estate tax laws. 



Every adult, regardless of age
or net worth, should have
these four basic documents
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At a minimum, every adult, regardless of age or net worth, should have a will, durable power of attorney for financial matters, power of attorney for health care and living will in place.  These will help you control your assets and health care decisions both while you’re living and at death.  
Here’s a tip.  If any of you here today have children over age 18 going to off to college, that child should have these same documents.  Your 18 or 19 year old child is considered an adult, and if they have an accident or illness that requires hospitalization, you’ll probably want to be able to talk about their condition with the doctors.  Without a power of attorney for health care, the hospital or doctors may not be able to discuss the details of the child’s condition.  A simple way to avoid this situation is to help the adult child prepare these documents. 


Asset Class Risks and Disclosures

Asset Class Risks
Asset allocation Is an Investment method used to help manage risk. It does not ensure a profit or protect against a loss.

Commeodities: The commaodities markets are considerad speculative, camy substantlal risks, and have experienced perlods of extreme volatility. Commodities may be affected by changes In overall market movements, commeadity
Index volatility, changas In Interest rates, or other factors affecting a particular Industry or commodity.

Equity Securities: 5tocks are subject to market risk, which means their value may fluctuate In response to genaral economic and market conditions, the prospacts of Individual companies, and INGusTy Sectors.

Fixed Income: Investments In flxed-Income securties are subject to market, Interest rate, credit/default, Iquidity, iInflation and other risks. Bond prices fluctuate inversely to changes In Interest rates. Therefore, a general rise In Interest
rates can result In the dedine In the bond's price. Credit risk Is the risk that an Isswer will default on payments of Interest andfor principal. This risk Is helghtened In lower mted bonds. High vield feed Income securities (Junk bonds) are
considered speculative, Involse greater risk of default, and tend to be mone valatila than Investment grade fixed Income securtties. Iif sold prior to matunty, fieed Income secunties are subject to markat nsk. All fixed Income investments
may be worth less than their orginal cost wpon redemption or maturty. LS. gowernment securities are backed by the full faith and credit of the federal government as to payment of principal and Interest If held to matwity and are
subject to Interest rate risk.

Foreign/Emerging Markets: Investing In foreign securties presents certaln risks not assodated with domestic Investmeents, such as currency fluctuation, political and economic Instability, and different accounting standards. This may
result In greater share price volatility. These risks are helghtened In emerging markets.

Hedge Funds: Hedge Funds are available only to persons who are "accredited Investors” or "gualifled purchasers” within the meaning of US. securities laws. Hedge funds trade In diverse complex strategles that are affected In different
ways and at different times by changing market conditions. Strategles may, at times, be out of market favor for consliderable perods with adverse consequences for the Investor.

Real Estate: Investing In real estate Investmant trusts (REITs) has spedial risks, iInduding possible Iliquidity of the underlying properties, cradit risk, interest rate flectuations, and the Impact of varled economic conditions.

Small/Mid-Cap: The prices of small/mid-company stocks are generally more volatile than large-comipany stocks. They often Involve higher risks because of smaller and mid-sized companiies may lack the management expertise, finandal
resgunces, product diversification, and competitive strengths to endure adverse economic conditions.
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Asset Class Definitions

Asset Class Definitions
W Hypothetical 60%/40% Portfolio: Composed of 60% S&P 500 Index and 40% Bloomberg Barclays US. Aggregate Bond Index.

[ Hypothetical Moderate Growth & Income Porfolio {4 Asset Groups without Private Capital): 3% Bloomberg Barclays U5, Treasury Bill 1-3 Months, 11% Bloomberg Barclays 5. Aggregate (5-7Y), 6% Bloomberg Bardays L5
Aggregate (104Y), 5% Bloomiberg Barclays LS. Corporate High Yield Index, 3% JPM GBI Global Ex-LI5. TR USD Index, 5% JPM EME] Global TR USD Index, 209 58P 500 Index, 8% Russell Mid Cap TR USD Index, 6% Russell 2000 Index, 5%
MSCIEAFE GR LUED Index, 5% MESCIEM GR USD, 5% FTSE EPRA/MAREIT Developed TR USD Index, 29 Bloomberg Commedities Index, 3% HFRI Relative Value Arbitrage Index, 5% HFRI Macro Index, 4% HFRI Event Driven Index, 2% HFRI
Equity Hedge Index.

The compaositions of the Hypothetical Moderate Growth & Income Portfolio and the Hypothetical 609%/40% Portfolios are for Hlustrative purpeses only. Hypothetical results do not represent actual rading, and the results achleved
do not represent the experience of any Individual Investor. In addition, hypothetical results do not reflect the Impact of any fees, expenses, or taxes applicable to an actual Investment. The Indices reflect the historical performance
of the represented assets and assume the relnvestment of dividends and other distributions. Hypothetical and past performance are no guarantee of future results.

HFRI Relative Value Arbitrage Index tracks funds that attempt to take advantage of relative pricing discrepancles between Instruments, Including equities, debt, options, and futures. Managers may use mathematical, fundamental,
or technical analysts to determine misvaluations. Securities may be milspriced relative to the underlying security, related sacurities, groups of securttles, or the overall market.

HFRI Macro Index tracks managers that trade a broad range of strategles In which the Investment process Is predicated on movements In underlying economic varlables and the Impact these have on equity, fixed Income,
hard currency, and commodity markets. Managers employ a varlety of technigues, both discretionary and systematic analysks, combinations of top down and bottom up theses, quantitative and fundamental approaches, and
long- and short-term holding periods.

HFRI Event Driven Index Is also known as “conporate Iife cycle” imvesting. This Invoives Investing In opporiunities created by gignificant transactional events, such as spin-offs, margars and aoquisitions, bankruptcy rearganizations,
recapitallzations, and share buybacks. The portfolio of some event driven manzgars may shift In majority welghting between risk arbitrage and distressed securltizs, while others may take 3 broader scope. Instruments Indude long
and short comman and preferred stocks, as well as debt securitles and options. Leverage may be used by some managers. Fund managers may hedge agalnst market risk by purchasing S&P put options or put optlon spreads.

HFRI Equity Hedge (Total) Index Is a fund-welghted Index of select hedge funds focusing on equity hedge strategles. Equity hedge Investing consists of a core holding of long equities hedged at all times with short sales of stocks
andfor stock Index options.

Cash Alternatives: Bloomberg Barclays LS. Treasury Bills (1-2M) Index 15 representative of money markets.

Commodities: Bloombearg Commodity Indax 1s 2 broadly diversified Index of commadity futures on 20 physical commodities, subdivided Into energy, LS. agriculture, Ivestock, preclous metals, and Industrial metals sectors.
Commedity welghts are derved In a manner that attermnpts to fairdy represent the Importance of a diversified group of commodities to the world economy.

Emerging-Market Equities: M5C] Emerging Markets Index (MSC1EM GR) 15 a free float-adjusted market capitalization Index designed to measure equity market performance of emerging markets.

B Devoloped Markst Ex-U.5. Fixed Income: JP Morgan Global Ex. United States Index (JPM GBI Global Ex-U.5) &5 a total return, market capitalization weaighted index, rebalanced monthly, consisting of the following countries: Australia,
Garmany, Spain, Belgium, italy, Sweden, Canada, Japan, United Kingdom, Denmark, Metherlands, and France.

B Emerging-Market Fixed Income: JFM EMBI Global Index is a LS. dollar-denominated, investible, market cap-wisighted index representing a broad universe of emerging markst sovereign and quasi-soverelgn debt. While products
In the asset class have become more diverse, focusing on both local currancy and corporate Issuance, there 15 curmantly no widely accepted aggregate Index reflecting the broader opportunity sat avallable, although the asset cdlass
15 evalving. By using the same Index provider as the one used In the developed-market bonds asset class, there Is consistent categorzation of countries among developed international bonds (2x. U.5) and emerging market bonds.

B High-Yiald Taxable Fixed Income: Bloomberg Bardays 5. Carparate High-Yield Bond Index covers the 5. dallar-denominated, non-imvestment grade, fived-rate, taxable corporate bond market. Sacurities are dassified as high-yield
If the middle rating of Moody's, Fitch, and 5&P 15 Bal/BB+/BB= or below. Induded Issues must have at least one year untll final maturity.

B Inflation-CP1: 1A 5BEI LS. Inflation Index Is a custorm unmanaged Index designed to track the US. Inflation rate.

B Developed Markat Ex-U.5. Equities: M5C] EAFE Index (Europe, Australasia, Far East) Index (M50 EAFE GR) s a free float-adjusted market capitalization index designad to measure the equity market performance of developed markats,
exduding the U5 and Canada.

LS. Taxable Investment-Grade Fixed Income: Eloomberg Barclays U.S. Aggregate Bond Index 1s composed of the Bloomberg Barclays US. Government/Cradit Index and the Bloomberg Barclays U S. Mortgage-Backed Securities Index
and Indudes Treasury Issues, agency Issues, conporate bond Issues, and morigage-backed sacuritles.

B U5, Large-Cap Equities: S&P 500 Index conslsts of 500 stocks chosen for market size, liquidity, and Industry group representation. It s a market-value-welghted Index with each stock’s welght In the Index proportionate to Its
market value.

W U5, Mid-Cap Equities: Russell Midcap® Index mezsures the performance of the 800 smallest companies In the Russell 1000 Index, which represent approximately 25% of the total market capitalization of the Russell 1000° Index.
B US. Small-Cap Equities: Russell 2000° Indox measures the perfiormance of the 2,000 smallest companies in the Russell 3000 Index, which represents approximately 8% of the total market capitalization of the Russell 3000 Index.
B Public Real Estate: FTSE EFRA/NAREIT Developed Index Is designed to track the performance of isted real-estate companies and RET: In developed countries worldwide.

Hedge Funds: HFRI Fund Welghtad Composite Index 15 a fund-welghted lequal-welghtad) Index designed to measure the total retwrns {net of fees) of the approximately 2,000 hedge funds that comipose the Index. Constituent funds
miust have efther 350 million under management or a track record of greater than 12 months.

The HFRI Indices are based on Information self-reported by hedge fund managers that decide, on thelr own, at any time, wihether or not they want to provide, or continue 1o provide, Information to HFR Asset Management, LLIC. (HFR)
Results for funds that go out of business are Induded In the Index until the date that they cease operations. Therefore, these Indices may not be complete or accurate representations of the hedge fund universe and may be blased In
several ways.

Pl {consumer price Index) measures the price of a fived basket of goods and services purchased by an average consumer.
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Wrap-up

Please fill out the Evaluation Form. Thank you for participating!

Thank FA Name

Compliance-approved title
you p pp

Phone
E-mail

Important:
The projections or other information generated by Envision regarding the likelihood of various investment outcomes are hypothetical in nature, do not reflect actual
investment results and are not guarantees of future results. Results may vary with each use and over time.

Envision methodology:

Based on accepted statistical methods, the Envision tool uses a simulation model to test your Ideal, Acceptable and Recommended Investment Plans. The simulation
model uses assumptions about inflation, financial market returns and the relationships among these variables. These assumptions were derived from analysis of
historical data. Using Monte Carlo simulation the Envision tool simulates 1,000 different potential outcomes over a lifetime of investing varying historical risk, return,
and correlation amongst the assets. Some of these scenarios will assume strong financial market returns, similar to the best periods of history for investors. Others
will be similar to the worst periods in investing history. Most scenarios will fall somewhere in between.

Elements of the Envision presentations and simulation results are under license from Wealthcare Capital Management LLC © 2003-2018 Wealthcare Capital
Management LLC. Wealthcare Capital Management LLC is a separate entity and not directly affiliated with Wells Fargo Advisors.
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Wells Fargo Advisors is a trade name used by Wells Fargo Clearing Services, LLC, Member SIPC, a registered broker-dealer and non-bank affiliate of Wells Fargo & Company.
©2018 Wells Fargo Clearing Services, LLC. All rights reserved LLC. All rights reserved. 1218-00525[74838-v8BDC] e7143
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